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MANDATORY PRIORITIES AUTHORIZED 


President Issues Executive Order Permitting Board 
to Require Delivery of Defense Items 


President Roosevelt this week authorized the Priorities 
Board of the Council of National Defense to require that 
manufacturers and distributors grant priority on all deliveries 
to Army and Navy contracts over all deliveries for private 
account or for export. 

The Priorities Board is composed of the following members 
of the Advisory Commission to the Council of National De- 
fense: William S. Knudsen, Advisor on Industrial Produc- 
tion, Chairman; Edward R. Stettinius, Jr., Advisor on In- 
dustrial Materials; and Leon Henderson, Advisor on Price 
Stabilization. 

Donald W. Nelson, Coordinator of Purchasing of the Na- 
tional Defense Advisory Commission, was named Adminis- 
trator of Priorities. 

The Priorities Board announced October 24 it had ap- 
proved the system of voluntary preference ratings on national 
defense contracts now in effect and adopted a policy of 
continuing this system as far as is practicable. 

At its first meeting, held October 23, the Board approved 
a plan of organization, adopted a number of policies, en- 
dorsed previous activities of the Priorities Committee of the 
Army and Navy Munitions Board, and directed the drawing 
up of rules and regulations. 

It was agreed that the duties of the Priorities Board will 
be to establish principles of policy to govern the operation 
of the priorities system. In this connection it was pointed 
out that the Board was established upon recommendation 
of the Defense Commission, which felt that there was a 
growing demand on the part of industry for governmental 
assistance in settling conflicts arising from the impact of the 
defense program, especially in those areas where a large 
proportion of productive capacity is engaged in defense work, 

The duties of the Administrator of Priorities will be to 
carry out the policies adopted by the Board to resolve such 
conflicts, He will make the necessary contacts with indus- 
try and with government departments and will determine that 
activities of governmental agencies are consistent with es- 
tablished policies of the Board. To assist the Administrator, 
the Board named A, C. C. Hill. Jr. assistant to the Coordi- 
nator of National Defense Purchases, as acting Deputy Ad- 
ministrator, 

The duties of the Priorities Committee of the Army and 
Navy Munitions Board will be to control the placing of 
preference ratings on Army and Navy contracts and resolve 
any conflicts that may arise between the two services. Pref- 
erence ratings serve as indications to manufacturers of the 
order in which defense contracts placed by the Army and 
Navy are to be filled to meet the requirement of the National 
Defense program. 


Other policies adopted by the Board were the following: 


1. Delivery dates requested by the Army and Navy on 
preference-rated contracts should be geared, through proper 
scheduling, to deliveries of related defense items. Thus, all 
components of tanks, such as radios and machine guns, will 
bear the same priority rating as the completed tank, the 
delivery dates being so arranged that all components will 
flow to the assembly point at the proper time. 

2. Preference ratings covering all the supply requirements 
of a specific industry or company within an industry should 
not be extended at the present time. The Board felt that 
extension of such blanket ratings is not required and decided 
to continue for the present the practice of applying preference 
ratings to individual contracts, 

3. The preference rating AA, which has not been used so 
far and which would require immediate precedence over all 
other contracts, private or government, should be reserved 
for cases of exceptional emergency and before its use refer- 


(Continued on next page) 


U. 8. TO SMELT TIN 


R. F. C. Reaches Agreement With Bolivian Tin 
Producers to Supply Tin Ore 


The Metal Reserves Company, a subsidiary of the Recon- 
struction Finance Corporation, announced last week an agree- 
ment with certain producers of tin concentrates in Bolivia, 
with the approval and guaranty of the Bolivian government, 
to purchase tin concentrates sufficient to smelt approximately 
18,000 tons of fine tin a year. The contract will run for five 
years. 

It is expected that the Metal Reserves Company will either 
build a smelter, or contract with one of the smelting com- 
panies to build and operate a plant in the United States for 
smelting and refining the tin ore. 

The Metal Reserves Company has agreed with the British 
Government to release to them, upon their request, as much 
as 6,000 tons of the ore per year, and to consider requests 
for even greater amount should the British need it. All 
Bolivian tin ores have heretofore been shipped to England 
or Continental Europe for smelting. 

According to the press announcement by the Federal Loan 
Agency, the price for the tin concentrates will be, after allow- 
ing for freight and the normal charges for treatment and 
smelting established by the English smelters, about 48% 
cents per pound of fine tin. It is expected that it will cost 
more to smelt the tin in this country than in England, which 
added cost, together with refining the tin to a premium 
standard, will probably bring the price of fine tin to some- 
thing over 50 cents per pound. 

This move to smelt tin in the United States is in addition 
to the earlier action taken by the National Defense Commis- 
sion to buy 75,000 tons of refined tin as a reserve supply. 
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ence should be made to the Priorities Board for policy 
decision. 

4. With the advice of the machine tool section of the de- 
fense commission, the Priorities Committee of the Army and 
Navy Munitions Board should continue to extend preference 
ratings to orders for machine tools placed by other machine 
tool builders. It was explained that machine tool builders 
frequently must purchase their own machine tools from other 
producers. Unless such extension of preference ratings were 

rmitted, it would be impossible for primary machine tool 

uilders to increase their production in order to meet the 
demands of the defense program. 

Rules and regulations governing action by the Priorities 
Board and the Administrator of Priorities are in the process 
of preparation. They will be presented for the consideration 
of the Board at an early meeting and thereafter will be re- 
ferred to the President for his approval. 


On October 22, Mr. Nelson released the following state- 
ment: 


“In connection with the issuance of an Executive Order 
naming a Priorities Board and an Administrator of Priorities, 
I want to make it clear that the establishment of the new 
priorities administration does not mean that a system of man- 
datory priorities on all national defense contracts will be 
instituted immediately. 

“It is the intention of the Administrator of Priorities that 
the system of voluntary preference ratings now applied to 
certain defense contracts shall be continued. 


“In recommending establishment of a Priorities Board and 
an Administrator of Priorities, the National Defense Ad- 
visory Commission anticipated an increasing demand for 
governmental assistance to assure the prompt delivery of 
items required for the defense program. 

“The setting up, at present, of adequate machinery for 
handling the priority question will be an important aid in 

reventing industrial confusion, particularly as the program 
roadens. It will thus be a useful contribution to the national 
defense effort. 

“The immediate tasks of the Priorities Board and the Ad- 
ministrator of Priorities will be: 

1. To establish policies governing operation of the prior- 

ities system. 

2. To adjust differences that cannot be settled by con- 
tractors themselves dealing through procurement offi- 
cers of the War and Navy Departments and the Prior- 
ities Committee of the Army and Navy Munitions Board. 

. To handle such priority problems as may arise outside 

the jurisdiction of the Priorities Committee of the Army 
and Navy Munitions Board.” 


Stories of Bolivian Tin Mines Recounted 


In the November issue of The National Geographic Maga- 
zine are recounted stories of the Bolivian tin mines, as well 
as other interesting facts concerning tin. The article, by 
Alicia O’Reardon Overbeck, who has traveled and lived in 
Bolivia, is entitled “Tin, the Cinderella Metal”. 

Mrs. Overbeck has sketched the conditions under which 
tin ore is mined in Bolivia. In addition, she has written 
briefly on the general history and uses of the metal. The 
article is illustrated with numerous photographs. 


Relation of Pea Aphid and Alfalfa Discussed 


The use of aifalfa for soil erosion control on sloping ground 
raised the question as to whether this would not make the 
aphid problem more acute in those pea-canning regions 
where alfalfa is the principal over-wintering host-plant for 
the aphid. The Washington Agricultural Experiment Sta- 
tion has just issued bulletin No. 389 entitled “The Influence 
of Alfalfa on the Abundance of the Pea Aphid on Peas Grown 
for Canning in Southeastern Washington”, which discusses 
many of the factors involved in this problem, including the 
relation to aphid abundance of both “hay-meadow alfalfa” 
and “soil-erosion” alfalfa. 

The bulletin is designed to furnish growers, canners, field 
men and others interested in the pea-canning industry in 
the area studied, information concerning the factors that in- 
fluence the abundance of the pea aphid, with special refer- 
ence to alfalfa, and makes some recommendations that may 
be of assistance in meeting the situation. 


Refugee Committee Uses N. C. A. Publications 


Learning about canned foods and the canning industry 
is a part of the education provided recent refugees in New 
York City by the non-sectarian Committee for Refugee Edu- 
cation. Recently the Committee requested copies of a number 
of the Association's publications, including The Canning In- 
dustry, The Story of the Tin Can, The Story of the Canning 
Industry, several of the pamphlets of the Home Economics 
Division, and the Service Kitchen's recipe leaflets. 


The Committee has endeavored to assemble material cover- 
ing practically every phase of American life. Volunteer 
teachers instruct the refugees, the majority of whom are 
adults of good educational background in their native 
languages, primarily in the use of English, but, at the same 
time, in the various aspects of the American scene. 


Firms Admitted to Membership in Association 


The following firms have been admitted to membership in 
the Association since August 31, 1940: 


Belle Plaine Cannery, Belle Plaine, Iowa 

A. L. Conner, Check, Virginia 

Copper River Cooperative Co., Cordova, Alaska 

Flotill Products, Inc., Stockton, Calif. 

Halsey Canning Co., San Antonio, Texas 

Ready-To-Serve Foods, Inc., New York, N. Y. 

Reedsburg Foods Corportaion, Reedsburg, Wis. 

Spartanburg Canning Company, Spartanburg, S. C. 

new Packing Company, Lebanon, Oregon 
arrenton Sea Food Company, Warrenton, Oregon 


Extension of Dried Skim Milk Standard Approved 


The request of the Twin City Milk Producers Association 
for an extension until January 7, 1941, of the effective date 
of the standard of identity for dried skim milk, as fixed by 
the Food and Drug Administration, has been approved by the 


Federal Security Agency. The extension will permit the 
Association to test the validity of the standard’s label require- 
ments in the Eighth Circuit Court of Appeals at St. Louis. 
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CORN PACK TOTALS 16,264,049 CASES 


Stocks in Canners’ Hands on October 1 about 
2,000,000 Less than October 1, 1939 


The 1940 pack of canned sweet corn, exclusive of corn on 
the cob, totaled 16,264,049 cases, according to figures com- 
piled by the Association's Division of Statistics. This com- 
pares with 15,290,580 cases packed in 1939. 

In addition to this pack, 18 canners reported a pack of corn 
on the cob for 1940 totaling 595,307 cases. Last year, 20 
canners reported a pack of 479,413 cases of corn on the cob. 

The following table shows the pack of corn in actual cases 
by regions: 

State 


Maryland and Delaware 
Pennsylvania 


Stocks and Shipments of Canned Corn 


Stocks of canned corn in canners’ hands on October 1, 1940, 
were more than 2,000,000 cases less than in canners’ hands 
on October 1, 1939, according to figures compiled by the 
Association's Division of Statistics. Shipments during the 
two months, August and September, were smaller in 1940 
than in 1939 by more than 1,000,000 cases. 

The following table, compiled from figures of the Division 
of Statistics, shows detailed figures of the 1940 pack, carry- 
over, shipments, and stocks: 

Total 
Supply 


Cases 


1940 
Pack 
Cases 


754,276 


Shipments Stocks on 
to Oct. 1 Oct. 1 
Cases Cases 

873 ,621 

238,210 


115,413 
81,340 
1,625 ,380 


EASTERN STATES Carryover 
from 1939 
Cream style: 


Whole kernel: 
Golden 1,211,010 


710,419 


Total..... 1,830,310 11,923,914 13,754,224 2,735,402 11,018,822 


Indexes of Wholesale and Retail Prices 


The all-commodity index of wholesale prices was .3 of 
a point higher on October 19, 1940, than for the preceding 
week, but it was 1.0 point lower than for the corresponding 
date a year ago. The all-foods index on October 19, 1940, 
was unchanged from the week before, but it was 2.2 points 
lower than it was on October 21, 1939. 


The retail index of all food prices rose 1.0 point between 
August 13 and September 17 of this year, but it was still 
1.2 points lower than on September 19, 1939. None of this 
price rise was due to the fruits and vegetables groups within 
the index, since the index for fresh fruits and vegetables 
dropped 4.0 points during the month, while the figure for 
canned fruits and vegetables declined .4 of a point. Both 
of these group indexes were lower than they were a year ago, 
the fresh foods index being 5.2 points under the September, 
1939, figure, while the canned foods index was .8 of a point 
lower. 


In the following tables, derived from the Bureau of Labor 
Statistics reports, the indexes for wholesale prices are based 
on the average for the year 1926 taken as 100 per cent, while 
the retail price indexes are based on the average for the 
period 1935-39 taken as 100 per cent. 

Oct. 19, Oct. 12, Oct. 5, Soot. $8, 31, 31, 
940 


7.4 78.1 


71.0 


77.8 
70.7 


77.7 
70.8 


77.7 
71.1 


4 
73.2 


Retail Prices 
Sept. 17, Aug. 13, July 16, a 19, 
1940 1940 1940 


97.4 
102.2 
92.7 


02.7 


foods 
Fresh fruits and vegetables 
Canned fruits and vegetables 


Fruit and Vegetable Market Competition 


Carlot shipments of snap and lima beans, green peas, and 
fresh fruits other than citrus were larger during the week 
ending October 19, 1940, than during the corresponding week 
of 1939. Other vegetables competing with canned vegetables 
were smaller. 


The following table, compiled from statistics of the Agri- 
cultural Marketing Service, gives detailed comparisons of 
carlot shipments on certain dates of selected vegetables and 


Week ending— Season total to— 
Oct. 19, Oct. 19, Oct. 12, Oct. 19, Oct. 19, 
1940 1940 1939 1940 
146 69 7,048 
322 411 26,608 
93 6,919 
6,458 


62 

3 
688 29,310 
52 579 


65,406 
35 66 
4,567 


Former President of Food Brokers Association Dies 


Paul E. Kroehle, twelfth president of the National Food 
Brokers Association, died at Cleveland, Ohio, October 16. 
Funeral service was held October 18. 


| 
Cases Cases 
Maine, Vermont and New Hampshire......... 796 167 789 ,023 
1.308.562 1.433 533 
587 
355 
268,884 
commodities.....§ 
26,990,680 16,964,000 Allfoods............. 71.0 
Evergreen..... 306,009 «060, 285 
Narrow Grain.. 85 606 256 342,527 
Country 
Gentleman.. 40,442 106,819 147,261 31,848 
Crosby....... 49,054 83,909 102,963 21,623 fruits: 
Bantam Golden 447,177 1,381,600 1,828,777 203,397 
VEGETABLES 
Total..... 1,063,107 4,340,135 5,403,242 982,006 4,421,146 
Others: 
WESTERN OTATES Domestic, competing directly . 677 640 27,217 
Cream style: Imports, competing indirectly . 91 45 330 
Evergreen..... 226,353 1,040,796 1,267,149 380,502 886,557 
Narrow Grain.. 164,057 480.436 653,403 108,241 545.252 Citrus, domestic.............. 2,031 1,393 47,423 
Country 63 362 
Gentleman.. 494,916 1,550,315 2,045,231 530,551 1,514,680 Others, domestic.............. 3,514 3,789 46,316 
Crosby....... 25,800 107,307 182,987 55,110 77,877 
Whole kernel: 
Bantam Golden 204,608 5,260,904 5,465,512 901,009 4,564,443 
White........ 85,361 (364,588 (449.949 100,110 349,839 
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Alaska Salmon Pack Total Now Larger than 1939 


The total Alaska salmon pack for 1940, up to October 12, 
is now slightly larger than the amount packed up to Octo- 
ber 14, 1939, according to statistics compiled by the Alaska 
Division of the Fish and Wildlife Service, U. S. Department 
of the Interior. The total pack up to October 12, 1940, is 
5,035,278 standard cases (equivalent of 48 one-pound cans 
to case), as compared with 5,012,646 cases packed up to 
October 14, 1939, and 6,763,368 cases packed up to October 
15, 1938, the end of the packing season. 


The following table shows the total 1940 salmon pack by 
districts and species through October 12, except where noted: 


Pink Chum Coho King Total 
Cases 
450 ,220 


Alaska Peninsula: 


North. . 
South« 
Chignik« 
Kodiak«........ 
Cook Inlet« 
Prince Wm. 
Sound 523,160 53.734 
Yakutat«....... 4.055 162 
ley Strait« 121.320 74,615 
176,542 100,444 
224,405 76,621 
Wrangell 165,783 73,353 
South Prince of 
Wales Island. . 
Southern 


121,152 27,674 


251.718 58,655 
503.005 90,327 


2,012,781 860,240 276,156 23,122 5,035,278 
2.517.025 600,419 120,455 31, 5,012,046 
490,750 3,225,436 780,406 214,080 42,787 6,763 368 


Gguees fer the 


Record of Fruit Hearings Certified 


M. F. Markel, presiding officer at the fruit hearings held 
the last of September relating to the optional liquid packing 
media for canned peaches, apricots, pears, and cherries, 
certified the record of the hearings on Tuesday, October 22. 


Interested parties are allowed 50 days after the certifica- 
tion of the record in which to file briefs and suggested find- 
ings. This period will expire December 11. The statements 
should be addressed to the Hearing Clerk, Food and Drug 
Administration, Federal Security Agency, Washington, D. C. 


History of Columbia River Fisheries Published 


The Bureau of Fisheries has published as Bulletin No. 32 
“The History and Development of the Fisheries of the Colum- 
bia River”. Copies are for sale by the Superintendent of 
Documents, Government Printing Office, Washington, D. C., 
for 20 cents each. 


Public Hearing Set for Cacao Products Standards 


A public hearing will be held December 9, 1940, to receive 
evidence on the basis of which definitions and standards of 
identity may be promulgated under the Food, Drug, and Cos- 
metic Act for a number of cacao products. 


Official Speaks on Ways to Combat Trade Barriers 


Advocating a three-point program for combating the harm. 
ful effects of interstate trade barriers, Paul T. Truitt, chair. 
man of the Interdepartmental Committee on Interstate Trade 
Barriers, urged removal of trade barrier practices in the 
interests of efficient national defense in an address given in 
Atlantic City, October 25. Mr. Truitt outlined the following 
program for business men who wish to aid in the removal 
of trade barriers: 


1. Refer all known individual trade barrier cases to some 
cooperating agency for solution. These agencies include the 
33 District and Cooperative Offices of the Bureau of Foreign 
and Domestic Commerce, the Council of State Governments 
in Chicago, and the Interdepartmental Committee on Inter- 
state Trade Barriers in Washington. 

2. Observe bills introduced in State legislatures, the na- 
tional Congress and in local government councils. Publicize 
the harmful effects of these bills on the free flow of com- 
merce and file protests with proper local, State or Federal 
officials. 

3. Promote study and dissemination of educational ma- 
terial in individual communities regarding the socially and 
economically disruptive consequence of the doctrine of 
economic isolation. 

Pointing out that the present need for removal of trade 
barriers is accentuated by the Nation's preparedness pro- 
gram, Mr. Truitt said: 


“Today, as the United States is forced to engage in a pre- 
paredness program of unprecedented size, it becomes more 
important to remove interstate trade barrier laws with their 
resulting drag upon the operation of our domestic economy. 

“Certainly, under present circumstances we cannot pro- 
duce the raw materials, finished products and services re- 
quired for maintaining normal civilian, plus defense activity, 
with maximum efficiency and speed if the States continue to 
surround themselves with trade walls of various sorts.” 

Some progress is being made in the field of interstate 
trade barriers, Mr. Truitt said, since during the bi-annual 
legislative year of 1939-40 in which the legislatures of all 
States were in session, very few new trade barrier laws were 
passed. However, he added, a classification of all State laws 
and administrative rulings having the effect of trade barriers 
will show over 3,000 laws that create or tend to create barriers 
to the free flow of commerce between the States. 
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